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HIGHLIGHTS

In October 2025 compared with
October 2024. (By PACCOICOP
groups)

Annual Inflation Rate is 4.0%

The groups with high
percentage change in CPI (Yoy)

[Alcoholic .beverages, tobacco
and kava: +17.2%

[Restaurants and hotels:

+12.4%
[IClothing and Footwear: +12.2%

[Personal care and MSC good
and services: +9.0%

The major drivers of inflation

for month on month.

[Food and non-alcoholic
beverages: -0.9%
[IClothing and footwear: -0.5%

The Consumer Price Index (CPI) for all items in October 2025 was 130.5 (Figure 1), compared to 125.5 in
October 2024, This represents a 4.0% Increased In the annual CPl Inflation rate (Figure 2).

The Consumer Price Index (CPI) conslsts of two key components: local and imported goods. These are used
to track major inflation indicators, such as the annual inflation rate. Over the 12 months leading up to
October 2025, a comparison of the two components indicated a higher price Increase for import goods.
Prices for local goods increased by 3.9%, compared to a 4.1% increase for Import goods. (Table 1)

During the year ended October 2025, Restaurant and hotels group Is the primary contributor to Inflation,
with CPI for this group rising by 12.4% , contributing 1.9% to the overall Inflation rate. The increase in this
group was largely attributed to the rise in prices of take —out foods, as this category carries a 15.0% welght
in the overall CPI, which contributes significantly to the overall index movement. The Alcoholic beverages,
tobacco and kava group CPI, also recorded a notable increased of 17.2% contributing an additional 1.0% to
the annual inflation rate mainly driven by higher prices of kava and locally produced tobacco. Similarly, CPI
for Personal care and MSC goods and services group rose by 9.0%, reflecting price increases of cosmetic
fragrance and bath soap which added further 0.5% to inflation rate,

The Consumer Price Index (CPI) for the Housing, Water, Electricity, and Gas category declined by 2.0%,
resulting in a 0.1% reduction in the annual inflation rate. This drop was primarily driven by lower electricity
grid prices, which carry a 3.6% weight in the overall CPl, along with decreases in kerosene prices, which have
a 1.40% welght. Together, these price reductions contributed to easing the overall annual inflation rate.

Monthly Inflation Rate

The CPI for October 2025 Is 130.5 which represents a decrease of 0.1% from 130.6 in September 2025
(Figure 1). Both the local and imported components recorded a 0.1% decrease. The decrease in monthly
inflation for the local component was primarily driven by the Food and Non-Alcoholic Beverages group,
which fell by 1.9% due to lower local food prices, contributing a total decline of 0.9% (Table 2). For the
imported component, the Clothing and Footwear group was the main contributor, decreasing by 0.5%
largely due to a 1.4% drop in the footwear subgroup. (Table 2).

Note: Month-on-month percentage change rates based on non-seasonally adjusted index series.

Figure 1: Consumer price index, October 2024—0ctober 2025

Figure 2: Annual Inflation Rate, October 2024—October 2025
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Table A: Summary highlights in percentage points, over the year ended Octoher 2025 (All groups, YoY)

PACCOICOP groups Growth contribution Change in the indices CPI 2021 weights
Food and non-alcoholic beverages +0.3 +0.6 42,6
Alcoholic heverages, tobacco and

s +1.0 +17.2 5.6
Clothing and footwear +0.3 +12.2 2.8
Housing, water, electricity and gas -0.1 -2.0 6.6
Health +0.0 +0.0 0.2

Transport +0.1 +0.6 13.2
Communication +0.0 -0.7 3.7
Recreation and culture +0.0 +2.8 0.6
Education +0.0 +2.2 1.2
Restaurants and hotels +1.9 +12.4 15.0
Personal cari:?jclzlssc goods and +0.5 9.0 54

Total 100.0

Disclaimer:

Differences between the different group indexes and All Item Index, are due to rounding.

For further information please visit our website
https://tongastats.gov.to or +676 23300
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Please find attached the following:

Table 1: Consumer Price Index with local and imported
components, percentage change year on year

Table 2: Consumer Price Index with local and imported
components, percentage change month on month

Table 3: Consumer Price Index, annual inflation and annu-
al average inflation rate

Table 4: Consumer Price index by All groups in percentage

Table 5: Consumer Price Index: Group and Subgroups—
index number

Table 6: Monthly average price of selected local items
Table 7: Monthly average price of selected imported items
Table 8: Consumer Price index by All groups in index




